The Importance of Marketing 1

4

What You’ll Learn

ne benefits of marketing
ne meaning of economic utility

' The five economic utilities and how to
distinguish the four that are related
marketing




Economic Benefits of Marketing‘l

'~ + Marketing bridges the gap between you and

the maker or seller of an item




Economic Benefits of Marketing]

i
W New and Improved Products --

businesses look for opportunities to



http://www.davincilabs.com/images/new-products.jpg
http://www.heiltrailer.com/images/new images/trailers/straight edge photos/new-products-for-front-page.jpg
http://www.bandedge.com/images/advertise.gif

o Economic Benefits of Marketing‘

_—

I

.

Lower Prices — marketing activities add
value and Increase demand. When
demand Is high, manufacturers can
produce at a lower price. They can sel
at a lower price but increase the
guantity sold. Thus, profits are hi
even though prices are low. ~



http://images.google.com/imgres?imgurl=www.csulb.edu/aux/bookstore/Textbooks/picts/low_price_guarantee.gif&imgrefurl=http://www.csulb.edu/aux/bookstore/Textbooks/low_price_guarantee.html&h=770&w=592&prev=/images%3Fq%3Dlow%2Bprice%26svnum%3D10%26hl%3Den%26lr%3D%26ie%3DUTF-8%26oe%3DUTF-8%26sa%3DN

. Economic Benefits of Marketing l
N . Itadds VALUE




Added Value = Utility

4

1 In economic terms, utility does not mean
your closet or the electric company.

o' Wide Closet



http://www.absoluteamusements.com/gamepic/monopoly/r-electric_company.jpg
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Added Value = Utility

: /A-ttributes of a product or service
that make It capable of satisfying

consumers’ wants and needs.

There are five types of Utility:



Changing raw materials or putting parts together to make

y them more useful — making and producing things.
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 Sand into glass
 \Wood into paper
o Silk Into fabric




Place Utility 13

Having a product where customers can buy It.

B



http://www.uae.gov.ae/images/mall.jpg

It Involves

£ -'f_

e Location — may be through a catalog or
at a retailer (actual store) — or, Internet.

* Transporting the product to the
location.



http://www.csepp.net/images/truck.jpg

Time Utility

aving a product available ata
In time of year or a convenient B
time of day.

ce

* Time of year:
seasons


http://www.discovery.com/area/skinnyon/skinnyon970129/gallery/time.gif
http://www.zermatt.ch/graphics/photo/dorf-winter-5715.jpg

Possession Utility 1
The exchange of a product for some
monetary value.



http://www.riverhousebedandbreakfast.com/images/credit card logo.gif
http://www.cashregisterman.com/320.jpg

Paymew
made bx

e Cash

e Personal checks

e Credit cards
e |nstallment

(layaway)




e ads
epackaging
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e displays

eOWNer’s manuals


http://www.sfsu.edu/~news/2002/stonestown.jpg
http://timessquare.nyctourist.com/images/times square/uptown.jpg
http://images.google.com/imgres?imgurl=www.shell.ca/images/products/consumer/img_shell-sign.jpg&imgrefurl=http://www.shell.ca/code/products/opportunities/brochure.html&h=245&w=148&prev=/images%3Fq%3Dsign%26svnum%3D10%26hl%3Den%26lr%3D%26ie%3DUTF-8%26oe%3DUTF-8

Which types of utility are related to'l
_ marketing?

Form utility Is a
Inction of
roduction, NOT
marketing




These utilities ARE directly related l
~to marketing: —

Place
e Time
Possession
Information



http://images.google.com/imgres?imgurl=www.schoolscience.co.uk/content/3/chemistry/materials/images/milk.jpg&imgrefurl=http://www.schoolscience.co.uk/content/3/chemistry/materials/match2pg4.html&h=182&w=200&prev=/images%3Fq%3Dmilk%26svnum%3D10%26hl%3Den%26lr%3D%26ie%3DUTF-8%26oe%3DUTF-8
http://images.google.com/imgres?imgurl=www.owlnet.rice.edu/~ling417/milk.jpg&imgrefurl=http://www.owlnet.rice.edu/~ling417/&h=788&w=629&prev=/images%3Fq%3Dmilk%26svnum%3D10%26hl%3Den%26lr%3D%26ie%3DUTF-8%26oe%3DUTF-8
http://images.google.com/imgres?imgurl=64.95.118.51/images/opti/54/e1/0761518010-resized200.jpg&imgrefurl=http://www.epinions.com/book_mu-3595848&h=200&w=200&prev=/images%3Fq%3D%2Bgot%2Bmilk%26svnum%3D10%26hl%3Den%26lr%3D%26ie%3DUTF-8%26oe%3DUTF-8

Test Your Understanding 1

b /- Click on the IMAG Logo to test your
_, knowledge!

r LOCATED AT LAKE REGION HIGH SCHOOL
]

A CAREER ACADEMY WITH A DIFFERENCE



http://glencoe.mcgraw-hill.com/sites/0078769043/student_view0/unit1/chapter2/self-checks.html
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